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THE WHITE HOUSE 


WASH INGTON 

January 26, 1971 


MEMORANDUM FOR: 


THE PRESIDENT'S FILE 


THROUGH: 

FROM: 


CLARK ’MACGREGORtM 
WILLIAM E. TIMMONS 


RE: Breakfast meeting with 1/4 

Senate and House Republicans 
The State Dining Room 
8:00 - 9:45a.m. 
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Congressional guests were standing by their chairs when the 
President entered and was seated at 8:05 a.m. Republican 
leaders Hugh Scott and Les Arends were seated next to the 
President. Jerry Ford cancelled at the last minute. 

The President urged his guests t q start eating and he moved 
around each wing of the E-shaped table shaking hands and 
greeting the GOP Members personally, 

At 8:30 a.m., the President opened the meeting by introducing 
the topics and speakers. He outlined the various detailed 
briefings underway this week and explained the breakfast 
session was a brief overview and questions should be saved 
for the follow-up technical briefings. The President asked 
the leaders to arrange at least three two-hour conferences 
of all Republican Congressmen so the details could be mpre 
fully presented. 


Henry Kissinger used a map and discussed the situation 
in Southeast Asia, particularly Cambodia, f rom 8:40 - 8:55 a.m. 
He stressed the President's previous pledges to reserve the 
option to make air strikes in Cambodia to prevent North 
Vietnamese supplies from moving back into the sanctuary areas. 
The current operations are following that pledge and are not 
designed to primarily aid the • Cambodian government. There 
are no ground combat forces or advisors in Cambodia and press 
has played helicopter flights as something new when it is 
consistent with established policy. 


The President followed Kissinger with the remark that he has 
kept his promises in Vietnam and Cambodia and would continue 
to use air power when necessary to protect U. S . forces in 
Vietnam. He said those Congressmen who tried to deny him, 
as Chief Executive, this constitutional power were wrong. 
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George Shultz, from 9:00 - 9:15 a.m., gave an explanation 
of the FY '72 expansionary Budget. He used a chart and 
showed the Members the blue jacket from the Budget document. 
Shultz pointed out that in the early sixties there was a 
deficit but also unemployment causing a "full employment 
surplus." The government, however, in the late sixties had 
a vigorous economy, relative full employment, and still had 
a deficit causing a tremendous "full employment" deficit. 
Presidents Johnson and Nixon, he said, turned this around 
in FY '70 Budget and that necessity caused a serious wrench 
in the economy.- 

The President said he recognized this new concept would cause 
problems for Congressmen who had for years been advocating 
a balanced Budget regardless. He referred back to the 1958 
recession and concluded that a federal deficit is essential 
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only to the extent' that the "full employment" Budget is near 
balance, not in excess which would cause runaway inflation. 

John Ehrlichman, from 9:20 - 9:35 a.m., explained the basic 
concepts behind revenue sharing and government reorganization 
proposals. He discussed the differences between general and 
special revenue sharing, the need to allow state and local 
governments to share in the decision process based on their 
priority of need. Ehrlichman did not go into detail on the 
proposed reorganization but indicated the new departments 
and the idea to organize them was based on the function 
rather than constituency. Bigness, of itself, does not mean 
incompetence. John explained the White House would be talking 
with Members to get. their ideas on how the various “units 
could best work under the new plan. He said many have said 
we are doing nothing but keeping house for the Great Society 
programs . 

The President summed up the meeting by stating that "full 
employment" Budget cannot work unless extremes can be avoided. 
Every city, county, and state will be better off under 
these .prpposals;:none will be worse off. Members may be 
hearing a lot about Model Cities being eliminated and should 
say instead that communities are getting the money to use as 
they see fit. If model cities is important, it'll get funded. 
But this is the first time more money is being put into 
rural development. 

He said the full employment Budget concept goes back to 
mid-fifties when he served on a Cabinet Committee on Economic 
Policy. That's when he first met George Shultz and Herb Stein. 
The more the Members hear about the "full employment" Budget, 
the more they'll understand it. • 
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The President said we all know there are differences between 
the parties and there have been differences between the 
Executive and Congress. He indicated he had campaigned for 
most of the Members in the room and recognized his problems 
with Congress have basically been over court appointments 
and foreign policy. Regarding the latter, look at the 
record! Now to domestic policy: we are not competing with 

Democrats on money but on ideas. The GOP has always run 
AGAINST and now for the first time in 25 years the GOP can 
run FOR. 

These programs are based on sound Republican principles; 
take the initiative. 

Don't be cynical, the President said, we want ACTION not 
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for ideas . 

After a brief handshake at the head table, the President 
left at approximately 9:45. a. m. 
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SENATORS 

George D. Aiken 
Gordon Allott 
Howard H. Baker, Jr. 
Glenn Beall, Jr. 
Henry Bellmon 
Wallace F. Bennett 
J. Caleb Boggs 
W. E. Brock 
Edward Brooke 
James L. Buckley 
Clifford P. Case 
Hiram Fong 
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CONGRESSMEN 
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John B. Anderson ' 
Mark Andrews 
Bill Archer 
Leslie C. Arends 
John M. Ashbrook 
LaMar Baker 
Page Belcher 
A1 ph nTWion gal a. 

Jackson E.: Betts 
Edward ,G. Biester, .J 
Ben j amin • Blackburn 
Frank T. Bov? 

William G.' Bray 
William S. Broomfiel 
Donald G. Brotzman 
Clarence J. Brown 
Garry Brown 
John Buchanan 

John W . Byrnes 
John N. JHappy" Camp 
Tim Lee 'Carter 
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Charles E. ’Chamberlain 
Donald D. Clancy 
Don H. Clausen 
Del Clawson 
James C. Cleveland 
Harold R. Collier 
James M. Collins 
Barber B. Conable, Jr. 
R. Lawrence Coughl-in 
Dhil i 

Glenn R. Davis 
John Dellenback 
David W. Dennis 
Edward J. Derwinski 
Samuel L. Devine 
William L. Dickinson 
John J. Duncan 
Pierre S. duPont 
Florence P. Dwyer 
Jack Edwards 
Keith Seoel ius 
Garner E. Shriver 
H e r m an S chn e e b o 1 i 
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